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MY COMMISSION EXPIRES APR 302014

This report contains check all applicable boxes
Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Members Equity or Partners or Sole Proprietors Capital
Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3
Information Re1atin to the Possession or contio1 Requirements Under Rule 15c3-.3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3
Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

lAn0athorAflirmation

mA copy of the SIPC Supplemental Report
13 report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

oIndependent auditos report on internal accounting control

Schedule of segregation requirements and funds in segregation customers regulated commodity f%ztures

account pursuant to Rule 171-5

Matthew Root
swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of

Spearhead Capital LLC
of

September30 2009
are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has
any proprietary interest in any account classified solely as that of

customer except as follows

Forconditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



SPEARIIEAD CAPITAL LLC
FINANCIAL STATEMENTS

SEPTEMBER30 2009



LARRY LIBERFARB P.C

CERTIFIED PUBLIC ACCOUNTANTS
AND FINANCIAL ADVISORS

ii Vanderbik Avenue Suite 220 Nonvood Massachweus 02062

Tel 781 255.8800 Fax 781 255-9217

E-Mail lnfoGUbetfaibcom

Independent Auditors Report

To the Members of

Spearhead Capital LLC

We have audited the accompanying statement of financial condition of Spearhead Capital LLC as

of September 30 2009 and the related statements of income changes in members equity and
cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities

Exchange Act of 1934 These financial statements are the
responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on
our audit

We conducted our audit in accordance with auditing standards generally accepted in the United
States of Amenca Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement An
audit includes examining on test basis evidence supporting the amounts and disclosures in the
financial statements An audit also includes assessing the accounting principles used and
significant estimates made by management as well as evaluating the overall financial statement
presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects
the financial position of Spearhead Capital LW as of September 30 2009 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America



SPEARflEAD CAPIThL LLC

STATEMENT OFFINANCMLCONDITION

SEPTEMBER30 2009

ASSETS

Cash 1394611
Fees receivable 84493

Property and equipment at cost less accumulated

depreciation of $47099 47443
Other assets 10733

1537280

LIABILmES AND MEMBERS EQVITY

Liabilities

Accounts payable accrued expenses and other liabilities 33426

Members equity 1503854

1537280

The accompanying notes are an integral part of these financial statements



SPEARHEAD CAPITAL LLC

STATEMENT OFINCOME

FOR TUE YEAR ENDED SEFIE11BER 302009

Revenues

Fees 1409601
Other income 5309

1414910

Expenses

Employee compensation and benefits 681264

Communications and data processing 42559
Jnterest 2233

Occupancy 29281

Other expenses 409152

1164489

Net Income 250421

The accompanying notes are an integral part of these financial statements



SPEARHEAD CAPiTAL LLC

STATEMENT OFCHANGES IN MEMBERS EQUITY

FOR THE YEAR EMED SEFFEMBER 302009

Balance at October 2008 354433

Capital contributions oooooo

Capital withdrawals 101000

Net income
250421

Balance at September 30 2009 1503854

The accompanying notes are an integral part of these financial statements



SPEARBEAD CAPITAL LW

STATEMINT OFCASE FLOWS

FOR THE YEAR ENDED SEPTEMBER 302009

Cash flows provided by operating activities

Net income
250421

Adjustments to reconcile net income to

net cash provided by operating activities

Depreciation and amortization 22690
Increase Decrease in operating assets

Decrease in fees receivable
122287

Increase in other assets 4066
Increase Decrease in operating liabilities

Decrease in accounts payable accrued expenses 9454
Total adjustments 131457

Net cash provided by operating activities 381878

Cash flows provided by financing activities

Capital contributions
1000000

Capital withdrawals
101000

Payment of long temi debt
48394
850606

Increase in cash
1232484

Cashatbegrnningoftheyear
162127

Cash at end of the year 1394611

Supplemental disclosures of cash flow inibrination

Cash paid during the year fbr

Interest
2233

Disclosure of accounting policy

For purposes of the statement of cash flows the Company considers all highly liquid debt

instruments purchased with maturity of three months or less to be cash equivalents

The accompanying notes are an integral part of these financial statements



SPEARHEAD CAPiTAL LLC

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER30 2009

NOTE SIGNIFICANT ACCOUNTING POUCIES

Oruanizatlon and Nature of Business

The Company is broker-dealer registered with the Securities and Exchange Commission SEC
and is member of the Financial Industry Regulatory Authority Inc FNRA

On Januaiy 21 2009 the Company changed its structure from single member LLC to multi

member LLC In addition it changed its name from Spearhead LLC

Investment Saks and Marketine

Fees are earned from providing specialized sales and marketing services to alternative investment

managers across wide spectrum of asset classes

Accounts Receivable

Management closely monitors outstanding accounts receivable and charges off to expense all

balances that are determined to be uncollectible

Property and Eoulpment

Property and equipment are recorded at cost The cost of maintenance and repairs is charged to

operations as incumed Major iiiuLplovements to property and equipment are capitalized

Depreciation is computed using the straight-line method over the estimated useful lives of the

assets

Promotion Csts
The Company expenses promotion costs as incurred

Income Taxes

The Company does not record provision for income taxes because the partners report their share

of the Partnerships income or loss on their personal income tax returns The financial statements

reflect the Partnerships transactions without adjusiment if any required for income tax purpose

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the amounts reported in these financial statements and companying

notes Actual results could differ from those estimateL



SPEAEIIEAD CAPITAL LW

NOTES TO FINANCL4L STATEMENTS CONTINUED

SEPTEMBER30 2009

NOTE 2- NET CAPITAL

As broker-dealer the Company is subject to the Securities and Exchange Commissions

regulations and operating guidelines which requires the Company to maintain specified amount
of net capital as defined of $5000 and ratio of aggregate indebtedness to net capita as

defined not exceeding 15 to The Companys net capital as computed under Rule 15c3-1 was
$1361185 at September 30 2009 which exceeds required net capital of $5000 by $1356185

NOTE 3- RELATED PARTY TRANSACTIONS

The Company rents office space from one of its members The rent charged was $26200 for the

fiscal year ending September 30 2009 At September 30 2009 the Company did not owe any
monies to the related party Because this is related entity operating results could vary

significantly from those that would be obtained if this entity was autonomous

NOTE 4-PROPERTY AND EQUIPMENT

As of September 30 2009 major classes of property and equipment consisted of the following

Computer equipment 17551
Motor vehicle 76.991

94542

Less Accumulated depreciation A7.099

47.443

Depreciation expense for 2009 was $22690

NOTE 5CONCENTRATIONS

The Company derived approximately 97% of its revenue from two customers for the fiscal year
ending September30 2009

The Company maintains cash in bank accounts in excess of the established limit insured by the
Federal Deposit Insurance Corporation FDIC



SPEARHEAD CAPITAL LLC
SUPPLEMENTARY SCHEDULES

SEPTEMBER30 2009



LARRY LIBERFARB RC
CERTiFIED PU11C ACCOUNTANTS

AND FINANCIAL ADVISORS

11 Vazxkibilt Avenue Suite 220 Nowood Mssachuseus 02062

Tel 781 255-8800 Fax 781 255-9217

E-Ma11 1noOUbadaibcom

Independent Auditors Report on

Supplementary Information Required by Rule 17-S of the

Securities and Exchange Conimktlon

To the Members of

Spearhead Capital LLC

We have audited the accompanying financial statements of Spearhead Capital LLC as of and for

the year ended September 30 2009 and have issued our report thereon dated October 28 2009
Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules and II is presented for purposes of
additional

analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities and Exchange Act of
1934 Such information has been subjected to the auditing procedures applied in the audit of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to

the basic financial statements taken as whole



SCREDULE

SPEARHEAD CAPITAL LLC

COMPUTATIONOP AGGREGATE INDEBTEDNESS AND NET CAPiTAL

PURSUANT TO RULE 15c3-1

SEPTEMBER30 2009

Aggregate Indebtedness

Accounts payable and accrued expenses 33426

Net Capital

Total Members Equity 1503854

Adjustments to Net Capital

Fees receivable 84493
Property and equipment 47443
Other assets 10733

142669

Net Capital as defined 1.36L185

Net Capital Requirement 5000

Net Capital In Excess of Requirement 1356185

Ratio OfAggregate Indebtedness To Net Capital .02 to

There are no material differences between the computation of net capital presented

above and the computation of net capital in the Companls unaudited FormX-t7A-5
Part hA filing as of September 30 2009



SCHEDULE

SPEARHEAD CAPITAL LLC

COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMEN1 FOR BROKER/DEALER UNDER
RULE 15e3-3 OF ruSECURITIES EXCHANGE ACOF 1934

SEPTEMBER30 2009

Spearhead Capital LLC is exempt under subparagraph kX2XI from the reserve requirements of
Rule 15c3-3 as its transactions are limited such that it does not handle customer funds or
securities Accordingly the computation for determination of reserve requirements pursuant to

Rule 15c3-3 and information relating to the possession or contml requirement pursuant to Rule
5c3-3 are not applicable



LARRY LIBERFARB EC
CERTIFIED PUBLIC ACQUNTAiTS
AND FINANCIAL ADVISORS

Veaderbik Avenue Suite 220 Norwood Maorichumetts 02062

TeL 181 255-8800 Fax 781 255-9217

E.Mik hUbeifetb.cm

independent Auditors Report on Internal

Control Required by SEC Rule 17a-5Ji

To the Members of

Spearhead Capital LLC

in planning and performing our audit of the financial statements of Spearhead Capital LLC the

Company as of and for the year ended September 30 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by nile 17a-5gl of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration

of control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in rule 17a-5g in making the

periodic computations of aggregate indebtedness and net capital under rule 7a-3aXl and

determining compliance with the exemptive provisions of rule 15c3-3 Because the Company
does not carry securitIes accounts for customers or perform custodial functions we did not review

the
practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and
recordations required by rule 7a-13

Complying with the requirements for prompt payment for securities under Section of
Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the
practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures arc to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from
unauthorized usc or dispositIon and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements in



conformity with generally accepted accounting principles Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above eiror or fraud may occur and not be detected. Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with generally accepted accounting

principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose descriled in the first and second

paragraphs and would not necessarily identi all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe the

Companys practices and procedures as described in the second paragraph of the report were

adequate at September 30 2009 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC the Financial

Industry Regulatory Authority Inc and other regulatoty agencies that rely on Rule 17a.-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than these specified parties



LARRY LIBERFARB RC
CERTIFIED FUBUC ACCOUNTANTS
ANI FINANCIAL ADViSORS

11 derbiltAvenue Sulr 220 Nciwood Masischetta 02062

Tel 781 255.8800 Fax 78 255-9217

-Ma11 lnUberrb.cnn

Independent Accountants Report on Applying Agreed-Upon

Procedures Related to an Entitys SIPC Assessment Reconciliation

To the Members of

Spearhead Capital LLC

In accordance with Rule 7a-5eX4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessments and Payments to the Securities Jnvestor Protection Corporation SIPC for the six

month period ending September 30 2009 which were agreed to by Spearhead Capital LLC and

the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

SIPC solely to assist and the the other specified parties in evaluating Spearhead Capital

LLCs compliance with the applicable instructions of the Transitional Assessment Reconciliation

Form SIPC-7T Spearhead Capital LLC management is responsible for the Spearhead

Capital LLCs compliance with those requirements The agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of

Certified Public Accountants The sufficiency of these procedures is solely the responsibility of

the parties specified in this report Consequently we make no representation regarding the

sufficiency ofthe procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures were pcrfbrmed and our findings are as

follows

Compared the listed assessment payments iii Form SIPC-7T with respective cash

disbursement records entries noting no differences

Compared amounts reported on the audited Form X-17A-5 for the period April 2009 to

September 30 2009 as applicable with the amounts reported in Form SIPC-7T for the

period ended September 30 2009 noting no difibrences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting the adjustments noting no differences

and

Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7T on which it was originally computed noting no differences



We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we
perfonned additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely fbr the inftrmation and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties



SFEARB.EAD CAPflAL LW

SCJIEDIJLE 01 ASSESSMENT AND PAYMENTS

FOR THE SIX MONTHS ENDED SEPTEMBER 30 2009

ymentDate To Whom Paid Amount

7/30/2009 SIPC 2568

11/6/2009 SJPC 359


